




March 18, 2003

The President

The White House

Washington, D.C. 20500

Dear Mr. President:


We are writing to express our concerns about the financial viability of our nation’s airline industry, and, in turn, the future of our nation’s air transportation system.


As you well know, the airline industry has encountered serious financial turmoil since the terrorist attacks on our nation on September 11, 2001.  Congress and the Administration worked to address some of the problems that were a direct result of the attacks in an effort to help stabilize the industry in the short term.  Unfortunately, the airlines appear to be facing their most dire financial challenges yet, with two major airlines in bankruptcy proceedings and another reported to be on the verge of bankruptcy.   The airlines contend that a number of nonmarket factors have contributed to the continued adverse impact on this vital industry, including low ridership, high fuel prices, the threat of additional terrorist attacks, and the potential conflict with Iraq.  


The Air Transport Association (ATA), the airline industry trade group, has just released a report entitled “The Perfect Economic Storm,” which outlines a number of the problems facing the industry, including the potential economic consequences of a conflict in Iraq.  According to ATA, further exacerbation of the industry’s economic situation could result in more airline bankruptcies, significant layoffs, and the potential of carrier liquidation.  Accompanying this report were suggested options from the industry that could be helpful in addressing its current problems.  


In light of the changing world events, we are writing to inquire whether the Administration has considered the industry’s proposals for assistance.  Moreover, we are interested to learn the Administration’s position as to whether the industry’s financial situation has risen to a level that the Administration will seek Congressional or other action to provide relief to the industry and, if so, what types of reasonable relief it might recommend to address the many looming problems described by the industry.


Thank you for your time and attention to this important matter.







Sincerely, 


John McCain





Trent Lott


Chairman





Chairman, Aviation Subcommittee

