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Thank you for the opportunity to testify on behalf of the Oregon Farm Bureau Federation.  Oregon agriculture prospers from the diversity of its operations and the crops they grow;  this is a diversity which can be expanded through renewable energy opportunities.  Biofuels are one of many renewable energy segments in which Oregon farmers and ranchers can invest.  Currently, the two biofuel options that agricultural operators are most interested in are biodiesel and ethanol.
At this time, the biodiesel producing crop best suited to Oregon’s growing conditions is canola.  However, Oregon Department of Agriculture has rules in place that prohibit canola production in certain areas of the state, such as the Willamette Valley, due to concerns about interactions between this crop and high-value specialty seed crops.  The Department will be requesting funding from the Oregon Legislature to investigate how these two industries can co-exist and research alternative oilseed crops for these regions.
Nationally in the past two years, the price of a gallon of diesel fuel for farm use has increased nearly $1 per gallon or 74 percent. Due to these high energy prices, Oregon agriculture’s interest in biodiesel has recently changed.  Two years ago, farmers were more interested in growing and marketing the feedstock crops for biofuels.  Today, farmers are wanting to grow the feedstock crops to crush and process the seed and run homegrown fuel in their farm equipment.  Many operations analyzing this opportunity would utilize all the fuel themselves and not sell the crops or fuel off the farm.
Oregon will probably never produce the levels of corn needed to support a conventional ethanol industry as the majority of ethanol plants located in Oregon will be shipping corn in from the Midwest.  However, Oregon does have the potential to support a cellulosic ethanol industry.  Cellulosic ethanol can be produced from a wide variety of cellulosic biomass feedstocks including agricultural plant wastes, plant wastes from industrial processes, and energy crops, such as switchgrass, grown specifically for fuel production.  
Our healthy agriculture and forestry industries make Oregon a prime location for a cellulosic ethanol plant.  Oregon’s grass and wheat straw industries combined with forest thinning on private land and the full implementation of the Healthy Forestry Act on federal lands creates a strong base of cellulosic feedstock.
In the processing of cellulosic ethanol, enzymes are employed to convert the cellulosic biomass into fermentable sugars; a microbial fermentation process then yields ethanol and carbon dioxide.  The high cost of these cellulose enzymes needed in the fermentation process is currently the key barrier to making the production of cellulosic ethanol economically feasible.  Advances in technology need to take place before this process will appear in commercial settings.
In my opinion, the greatest opportunity for Oregon agriculture is not just in producing the feedstock, but also participating in the processing and marketing of biofuels.  In many areas agriculture, through cooperatives, already has the infrastructure in place to accomplish this added supply chain management.  
An example of one of these farmer-owned cooperatives is Pendleton Grain Growers (PGG).  PGG has invested in the equipment to take canola seed, crush it, and make biodiesel.  Next year, some of their growers will sell canola to the cooperative, and all of the members will benefit from the sale of the end product, biodiesel, through profit sharing.
There are several federal actions that can assist a healthy Oregon biofuels industry.  They include the extension of tax credits for biodiesel and renewable fuels, enhancement of the Renewable Fuels Standard, enhanced opportunities for E-85, service station incentives to install pumps for renewable fuels and the expansion of the Energy Title of the next Farm Bill.  Additionally, I would like to share our support of the Senate Resolution 97 that endorses the 25x25 Vision that 25% of our nation’s energy use will come from renewable sources by 2025.

As you work to assist Oregon’s and the nation’s farmers and ranchers in developing renewable industries, please remember that the prices of traditional energy sources are impacting their ability to make a profit.  Prospecting and developing natural gas and crude oil resources from United States locations while using modern, environmentally friendly methods will provide a significant quantity of energy resources and help stabilize prices.

Thank you for your interest in renewable energy.  Farm Bureau looks forward to working with you on this and other issues.

