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Chairman Stevens, Co-Chairman Innouye, members of the Committee, it is my distinct honor and privilege to appear before you today as the President’s nominee to serve as the Assistant Secretary for Communications and Information at the Department of Commerce, and Administrator of the National Telecommunications and Information Administration (NTIA).

Since 2003, it has been my pleasure to serve in the Commerce Department under the leadership of both Secretary Evans and Secretary Gutierrez.  I am also honored to have had the opportunity to work alongside the hundreds of dedicated men and women within NTIA who have devoted their careers to serving the American people.  If confirmed, I am committed to working everyday to follow the example they have set through their dedication and to provide the leadership they deserve.

As you know, among its responsibilities, NTIA provides telecommunications policy analysis to the Secretary of Commerce and the President, and manages the federal government use of the radio spectrum. Throughout the Bush Administration, this intersection of telecommunications policy and spectrum management has been the key focus of NTIA.   Working collaboratively with our partners in industry and across government, we have made large amounts of spectrum available for wireless broadband and other innovative services while continuing to provide access for critical federal and public safety systems.

Because of technology and competition policies, American consumers have access to a wide array of innovative services and American companies continue to lead the world in the development and deployment of new technologies, creating global markets for American products.  

Today, American consumers have access to licensed wireless broadband services offered by multiple providers, using competing technologies at higher speeds than are available to consumers in Europe or Japan.  At the same time, American companies continue to innovate with new unlicensed technologies like Wi-Fi and WiMax.  Now these services are rapidly evolving from small local “hot spots” in places like airports and coffee shops to large area networks that cover hundreds of square miles and provide service quickly and cheaply to entire rural communities.

Indeed, as we meet here today, the FCC is in the final stages of an auction of licenses for 90 MHz of spectrum for Advanced Wireless Services.  As of last night, this auction had generated net high bids of nearly $14 billion dollars.  

But more important than the money being raised is the potential for this new spectrum in the marketplace.  Once deployed, this spectrum will enable every licensed wireless carrier to be a broadband provider.  Incumbent wireless carriers already offering broadband services will be able to expand and improve their services; other carriers will enter the wireless broadband marketplace for the first time.  Together these wireless broadband services and other new technologies are critical to bringing competition to incumbent cable and fixed-line broadband services especially in rural and other hard to serve communities.  

Now while this auction is an important event, the process that made it possible represents a model of intergovernmental cooperation and coordination.  Before this spectrum could be made available for auction, more than 50 federal agencies needed to coordinate plans to move to alternative spectrum.  In order for the agencies to be reimbursed for the costs of their relocation, Congress needed to act to pass the Commercial Spectrum Enhancement Act.  I am grateful for your leadership and the efforts of this Committee in moving this critical legislation.  Finally, the FCC, in addition to making 45 MHz of spectrum available from its own allocations, has drafted service rules and is conducting the auction.  As this process demonstrates, new technologies no longer fit easily into defined regulatory stovepipes.  To enable future innovation, we need to work collaboratively together.  If confirmed, I am committed to work with the Congress and my colleagues at the FCC and across government to ensure that we continue to create an environment for future American innovation.

In addition to its traditional role, NTIA has recently been entrusted with significant responsibilities related to the digital television transition.  These include providing financial assistance to consumers for the purchase of digital-to-analog conversion devices, and funding state and local government’s acquisition and implementation of interoperable communications equipment.  We are already working to ensure that these critical programs are executed as efficiently and equitably as possible.  If confirmed, I am committed to working with the Congress to make the DTV transition a success for all Americans.

Thank you again for the opportunity to testify before you today.  I look forward to any questions you may have.

