
Vehicle Totaled 
Due to Flood, 
Accident, or 

Theft

Insurance Co. 
Process  Claim –
Declares Vehicle 

Total loss

Insurer Sell “Totaled”
Vehicle with Title to 

Salvage Auction

Sold to 
Recyclers

Sold to 
Rebuilder to 

Rebuild 
Salvage 
Vehicle 

Vehicle has “Salvage” or 
“Rebuilt” Title; Can Be 

Cleaned by: 1) Re-titling in 
Another State That Does Not 

Recognize Brand; 2) Re-
titling in Another State With 
No Carry Forward Law; 3) 

Re-titling in the same state if 
procedures are lax for lost 
titles; 4) Altering existing 

title or printing a new 
counterfeit title.

Unsuspecting Buyer
Consumer/Dealer

Sold to 
Crusher for 
Scrap Metal

State Law Does 
Not Require 
Insurers to 

Disclose VIN 
and/or disclose 

damage for 
Salvage Vehicles 
to DMV.  Vehicle 

has Clean Title

State Law 
Requires 
Insurer to 

Disclose VIN 
for Salvage 
Vehicles to 

DMV

Vehicle has 
“Rebuilt Title” and 
is Disclosed to the 

Consumer

State Never Required 
“Salvage” or “Rebuilt 
Title.” Car sold with 

“Clean Title” and Damage 
not Disclosed to Consumer.

Sold to 
Parts 

Dealers

VIN’s With Clean 
Titles Can be Used on 

Stolen Vehicles

Consumer Keeps 
Vehicle.  Usually 
Doesn’t Apply for 

Salvage Title.  
Vehicle has Clean 

Title.

Indicates steps where 
fraud can take place

A Vehicle With a Clean Title 
is Worth Significantly More 
Than a Vehicle With a 
“Salvage” or “Rebuilt” Title

How Total Loss Vehicles Reenter the Market
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*This is intended to be a representative example.  The process may vary due to specific company practices and applicable state law.  
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Informed Buyer
Consumer/Dealer

5a


